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SUBJECT: OPIC INTEREST IN LEBANON 

RE: STATE 059723 

1 . THIS CABLE IS WRITTEN TO CLARIFY OPIC POSITION REGARD- 
ING REFTEL. OPIC IS INITIATING STAFF LEVEL REVIEW TO 
DECIDE IF IT IS TIMELY TO AGAIN ATTEMPT TO SECURE INVEST- 
MENT INCENTIVE AGREEMENT WITH GOL. OPIC'S BOARD HAS NOT 
AUTHORIZED THE EXECUTION OF AN AGREEMENT WITH LEBANON 
AND NEITHER HAS OPIC'S MANAGEMENT RECOMMENDED SUCH ACTION 
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TO THE BOARD. IF THE BOARD WERE TO AUTHORIZE AN AGREEMENT, 
OPIC WOULD THEN HAVE TO OBTAIN APPROPRIATE CIRCULAR 175 
CLEARANCES IN DEPARTMENT. IT WOULD THEREFORE BE PREMATURE 
FOR OPIC, AT THE MARCH 28 MEETING OF THE BERNE UNION TO 
MAKE ANY ANNOUNCEMENT ABOUT AN OPIC PROGRAM IN LEBANON OR 
TO ENCOURAGE OTHER NATIONAL INSURANCE AGENCIES TO INITIATE 
PROGRAMS IN LEBANON. 
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2. AS EMBASSY IS AWARE, OPIC HAS ATTEMPTED SEVERAL TIMES 
IN THE LAST 10 YEARS TO PERSUADE GOL OF THE ADVANTAGES 

OF AN OPIC PROGRAM. THE GOL HAS ALWAYS DECLINED TO ENTER 
AN AGREEMENT. FYI OPIC NOW HAS PROGRAMS OPERATING IN 
EGYPT, JORDAN, SYRIA, SAUDI ARABIA, YEMEN, SUDAN AND OMAN. 

3. IF EMBASSY BELIEVES GOL WOULD NOW BE RECEPTIVE TO AN 
OPIC PROGRAM, OPIC IS PREPARED TO MOVE FORWARD WITH ITS 
STAFF STUDY AND IF IT REACHES FAVORABLE CONCLUSION WOULD 
THEN ASK FOR APPROPRIATE CLEARANCES FROM ITS BOARD AND 
DEPARTMENT. EMBASSY SHOULD BE ADVISED THAT PRESENT OPIC 
UNDERWRITING PROCEDURES NORMALLY PRECLUDE THE ISSUANCE OF 
INSURANCE IN COUNTRIES EVEN WHERE AN INVESTMENT INCENTIVE 
AGREEMENT IS IN EFFECT, IF A STATE OF WAR, REVOLUTION OR 
INSURRECTION EXISTS OR IS IMMINENT. AN EXCEPTION TO THIS 
RULE OF PRUDENT INSURANCE UNDERWRITING MIGHT BE MADE BY 
PLACING A CEILING ON THE DOLLAR AMOUNT OF OPIC INSURANCE 

TO BE ISSUED. THEREFORE EMBASSY SHOULD WEIGH POSSIBILITY 
THAT EXECUTION OF AN AGREEMENT MIGHT NOT RESULT IN IM- 
MEDIATE AVAILABILITY OF SUBSTANTIAL AMOUNTS OF INSURANCE. 

4. REQUEST EMBASSY COMMENTS ON ABOVE. IF EMBASSY DEEMS 
ADVISABLE, OPIC WILL SEND REP TO LEBANON TO EXPLORE AND 
DISCUSS PARAMETERS OF PROGRAM WITH EMBASSY AND ALSO ASCER- 
TAIN IF GOL IS INTERESTED IN OPIC PROGRAM AT THIS TIME. 

HOWEVER, UNTIL APPROPRIATE CLEARANCES OBTAINED, OPIC 
COULD NOT INITIATE SUBSTANTIVE DISCUSSIONS WITH GOL. 
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